
Forn FORM
(August2004) ApprovedAugust2004

5. Lease SerialNo.orEDANo.
UTEINDIANTRIBE EDA Number UIT-EDA-001-000

DEPARTMENTOF ENERGYAND MINERALS 6. Tribe Name
APPLICATIONFOR PERMITTO DRILL OR REENTER Ute

la. Type of work: DRILL REENTER 7 IfUnitor CAAgreement,NameandNo.
N/A

8. Lease Nameand WellNo.
lb. Typeof Well: Oil Well GasWell Other SingleZone MultipleZone Ute Tribal 15-22-1219

2. NameofOperator 9. API WellNo.
FIML Natural Resources, LLC

3a. Address 410 17th St., 9th Floor, Denver, CO 80202 3b. PhoneNo.(include area code) 10. FieldandPool,or Exploratory
(303) 893-5073 Wildcat

4. Locationof Well(Report location clearly and in accordimce with any Staterequimments.*) 11.Sec.,T.R.M. or Blk.andSurveyor Area

Atsurface SWSE ) 'gg § § 6 GL
At proposedprod.zone Same 6 OfD ÂÛ ryg,14 Ñ& Sec 22, T-12S R-19E

14. Distanceinmiles anddirectionfromnearest townorpost office* 12. County 13. State
29 miles south southwest of Ouray, Utah Uintah UT

15. Distancefromproposed* 16. No.of acresinlease 17 SpacingUnitdedicatedtothiswell
locationtonearest
propertyor leaseline,ft.
(Alsotonearest drig.unit line,if any) 1228' 640 40 Acres

18. Distance fromproposedlocation* 19.ProposedDepth 20.StateBond#
tonearest well, drilling,completed,
appliedfor,on this lease,ft. N/A 6250' 8193-15-93

21. Elevations(Showwhether DF,KDB, RT, GL, etc.) 22. Approximatedatework will start* 23. Estimatedduration
5866' GL 08/01/2009 15 days

24. Attachments

Thefollowingshall beattachedtothis form:

1. Wellplatcertified by a registered surveyor. 4. Bondto cover the operations unless covered by an existing bondon file (see

2. A DrillingPlan. Item20above).

3. A SurfaceUse Plan. 5. Suchother site specific informationand/orplansas may be required by theEnergy andMineralsDepartment.

25. Signature Name(Printed/Typed) Date
Mark D. Bingham 06/16/2009

Title
enior resid

ved Nam nÃÑÈYG. HILL Da

Title ribli gggUNMtN lAL IVIAbiAGER

Applicationapproval doesnot warrant or certify thatthe applicant holdslegalofëquitabletitiktothoserightsinth? subjectlease which would entitle theapplicantto
conduct operationsthereon.
Conditionsof approval, ifany,areattached.

RECEIVED
JUN17 2009

DIV.0FOIL,GAS&



UTE/FNR, LLC.Ti2S, Ri9E, S.L.B.&M. Well location, UTE TRIBAL #15--22-1219,located
as shown in the SW 1/4 SE 1/4 of Section 22,SB926'00T - 5197.89' (geos.) T12S, R19E, S.L.B.&M., Uintah County, Utah.Set Marked

Set Marked '
Stone

Stone, Pile of
BASIS OF BEARINGS "°" "

-, BASIS OF ELEVAT\ON
BASIS OF BEARINGS IS A G.P.S. OBSERVATION· © BENCH MARK 47WF LOCATED IN THE NW 1/4 OF SECTION 22,T13S, R19E, S.L.B.&M. TAKEN FROM THE DOG KNOLL,

QUADRANGLE,UTAH, UINTAH COUNTY, 7.5 MINUTE QUAD.
(TOPOGRAPHIC MAP) PUBLISHED $Y THE UNITED STATES
DEPARTMENTOF THE INTERIOR, GEOLOGlCALSURVEY. SAID
ELEVATIONIS MARKEDAS BEING6473' FEET.

22
Set Stone, P//e
of Stones

o ^o

U 7E 7R/BÆ /15-22- 1219
SCALEElev. Ungraded Ground = 5866'

---

CERTIFICATE
1972' THIS IS TO CERTIFYTHATTHE ABO git REPARED FROM

FIELD NOTES OF ACTUALSURVF DER MY
SUPERVISIONAND THAT THE ECT TO THE
BEST OF MY KNOWLEDGEA

Set Stone, Pile RTAISTRO 0. 1 31
of StonesS89°58'W

- 2633.40' (G.L.O.) S89757]T - 259ZS7' (Meas.)
UINNH ENGINEERING VEYING

85 SOUTH 200 EAST - VERNAL, UTAH 84078
(435) 789-1017LEGEND: (AUTONOMOUSNAD 83)

LATITUDE = 39°45'17.89" (39.754969) SCALE DATE SURVEYED: DATE DRAWN:=
90° SYMBOL LONGITUDE= 109°46'30.08" (109.775022) 1 = 1000' 05-29-09 06-02-09

(AUTONOMOUSNAD27) PARTY REFERENCES= PROPOSED WELL HEAD'
LATITUDE = 39°45'18.02'" (39.755006) S.H. J.W. K.G. G.L.O. PLATA = SECTION CORNERS LOCATED. LONGITUDE= 109°46'27.58" (109.774328) WEATHER FILE

WARM UTE/FNR,
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FIML NATURAL RESOURCES, LLC

June 22, 2009

Utah Divisionof Oil, Gas and Mining
1594 West North Temple, Suite 1210
P. O. Box 145801
Salt Lake City, UT 84114-5801

Attn.: Ms. Diana Mason

RE: Exception Letter for the Ute Tribal 15-22-1219
1972' FEL & 1228' FSL of Section 22 T-12S R-19E
Uintah County, Utah

Dear Ms. Ason

FIMLNatural Resources, LLChas no objection to the proposed Ute Tribal 15-22-1219
well being drilled 1972' FEL & 1228' FSL of Section 22 T-12S R-19E. The original
"legal" drillsite location was moved for topographicreasons.
FIMLNatural Resources, LLCis the only owner within a 460 foot radius of the proposed
well location.

The signature below is our written waiver of objection to UT Administrative Code R649-
3S

nature:

Name: Rick L. Parks
Title: Operations Manager
Date: June 22, 2009

FIML Natural Resources, LLC
410 17th Street, 9th Floor
Denver, CO 80202

410 17'" Street, Suite 900, Denver, CO 80202 * (303)893-5073 * Facsimile (303)
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FIML NATURAL RESOURCES, LLC

June 16, 2009

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P. O. Box 145801
Salt Lake City, UT 84114-5801

Attn.: Ms. Diana Mason

RE: Permit Application

Dear Ms. Mason:

Enclosed is an original permit application for the following wells:

Ute Tribal 14-34-1219
SESW 34-12S-19E

1833' FWL & 717' FSL

Ute Tribal 15-22-1219
SWSE 22-12$-19E

1972' FEL & 1228' FSL

FIML (FNR) Natural Resources, LLC is requesting the Utah Division of Oil, Gas and Mining to
hold this application and all future information as confidential.

If any questions arise or additional information is required, please contact me at 303-899-5603

Elaine Winick
Regulatory Specialist

/ew
RECE1VED

Enclosures: J gÿÿÿ

DIV.0FOIL,GAS&MINING
410 17* Street, Suite 900 * Denver, CO 80202 * (303)893-5073 * Facsimile (303)
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SELF CERTIFICATION STATEMENT

The following self-certification statement is provided per federal requirements dated June
15, 1988.

Please be advised that FIML Natural Resources, LLC is considered to be the operator of
the following well.

Ute Tribal 15-22-1219
SW/4 SE/4 1972' FEL 1228' FSL Sec 22, T-12S, R-19E, S.L.B.&M.
EDA Number UIT-EDA-001-000
Uintah County, Utah

FIML Natural Resources, LLC is responsible under the terms of this lease for the
operations conducted upon lease lands.

Rick L. Parks
Operations Manager
FIML Natural Resources, LLC
410 17* Street
Suite 900
Denver, Colorado 80202
(303)
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UTE/FNR LLC
Managed and Operated by FIML Natural Resources, LLC

Ute Tribal 15-22-1219
SWSE 1972' FEL & 1228' FSL Section 22 T-12S R-19E

Uintah County, Utah
EDA Number UIT-EDA-001-000

DRILLING PROGRAM

All lease and/or unit operations will be conducted in such a manner that full compliance is made
with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees.

UTE/FNR LLC is responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" and the Standard Operating Procedures will be
furnished to the field representative(s) to ensure compliance and will be on location during all
construction and drilling operations.

1. Estimated Tops of Geological Markers:

Formation Depth

Green River Surface
Wasatch 2968'
Mesa Verde 5926'
Total Depth 6250'

2. Estimated Depths of Anticipated Water, Oil, Gas, or Other Minerals:

Substance Formation Depth

Oil/Gas Wasatch 2968'
Oil/Gas Mesa Verde 5926'

All usable water, having less than 10,000 ppm total dissolved solids, and any
prospectively valuable minerals encountered during drilling will be recorded by depth
and adequately protected. All oil and gas shows will be tested to determine their
commercial potential. This information will be reported to the Ute Tribe Energy and
Minerals Department.

All water shows and water bearing zones will be reported to the Ute Tribe Energy and
Minerals Department within one (1) business day after being encountered. Filing of the
State of Utah form 7 Revort of Water Encountered is optional.

- 1
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3. Pressure Control Equipment:

The anticipated bottom hole pressure will be approximately 2,500 psi.

Please refer to UTE/FNR LLC Standard Operating Procedure (SOP Version:
Revised June 23, 2009).

4. Proposed Casing and Cementing Program:

Please refer to UTE/FNR LLC Standard Operating Procedure (SOP Version:
Revised June 23, 2009).

5. Drilling Fluids Program:

Please refer to UTE/FNR LLC Standard Operating Procedure (SOP Version:
Revised June 23, 2009).

6. Evaluation Program:

Please refer to UTE/FNR LLC Standard Operating Procedure (SOP Version:
Revised June 23, 2009).

7. Abnormal Conditions:

Please refer to UTE/FNR LLC Standard Operating Procedure (SOP Version:
Revised June 23, 2009).

8. Anticipated Starting Dates and Notification of Operations:

Please refer to UTE/FNR LLC Standard Operating Procedure (SOP Version:
Revised June 23, 2009).

9. Other Information:

Please refer to UTE/FNR LLC Standard Operating Procedure (SOP Version:
Revised June 23, 2009).

- 2
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UTE/FNR LLC
410 17* Street, Suite 900
Denver, Colorado 80202

Standard Operating Practices
Revised June 23, 2009

Naval Oil Shale Reserve #2
Drilling Through the Top of the Mesa Verde Formation

Uintah County, Utah

Drilling Program

All lease and/or unit operations will be conducted in such a manner that full compliance is made
with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations,and any applicable Noticeto Lessees.

UTE/FNR LLC is fully responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" and the Standard Operating Procedures will be
furnished to the field representative(s) to ensure compliance and will be on locationduring all
construction and drilling operations.

Details of the on-site inspection, including the day and time,the weather conditions, and all
attending individuals will be submitted with the site specific APD.

BLM Notification Requirements:

Location Construction: 48 hoursprior to construction of locationand access
roads.

Location Completion: Prior to moving the drilling rig to the location.

Spud notice: At least 24 hours prior to spudding the well.

Casing String & Cementing: 24 hoursprior to running casing and cementing each
casing string.

BOP & Related Equipment Tests: At least 24 hours prior to initiating pressure tests.

First Production Notice: Within 5 days after production froma new well begins
or production resumes after an existing well has been off
production for more than 90 days.

In the case of newly drilleddry holes or failures,and in emergency situations, oral approval will
be obtained from the Ute Tribe Energy and Minerals Department, but such approval does not
waive the written report requirement.

- 1
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1. Estimated Tops of Geological Markers:

The site specific APD will list the expected formations and their respective estimated
depths.

2. Estimated Depths of Anticipated Water, Oil, Gas, or Other Minerals:

All usable water, having less than 10,000 ppm total dissolvedsolids, and any
prospectively valuable minerals encountered during drillingwill be recorded by depth
and adequately protected. All oil and gas shows will be testedto determinetheir
commercial potential. This information willbe reported to the Ute Tribe Energy and
Minerals Department.

All water shows and water beating zones will be reported to the geologic/engineering
staff of the Ute Tribe Energy and Minerals Department prior to running thenext string of
casing or beforeplugging orders are requested. Filing of the State of Utah form 7 Report
of Water Encountered is optional.

All water shows will be reported within one (1) businessday after beingencountered.

Detected water flowswill be sampled,analyzed, and reported to the geologic/engineering
staff of the Ute Tribe Energy and Minerals Department. Additional water samples for
furtheranalysis will be provided upon request.

The followinginformationwill be provided for water shows and samples where
applicable:

Location Date Sampled
Sampled Interval Temperature
Hardness pH
Flow Rate

State of Utah Water Classification

Dissolved Iron (Fe) (ug/l) Dissolved Calcium (Ca) (mg/1)
Dissolved Magnesium (Mg) (mg/1) Dissolved Sodium (Na) (mg/1)
Dissolved Bicarbonate (NaHCOs) (mg/l) Dissolved Carbonate (COs) (mg/1)
Dissolved Sulfate (SO4) (mg/l) Dissolved Chloride (Cl) (mg/1)
Dissolved Total Solids (TDS) (mg/1)

3. Pressure Control Equipment: (Schematic Attached)

UTE/FNR LLC's minimum specifications for pressure control equipment are as follows:

The BOP and related equipment will meet the minimum requirements of Onshore
Oil and Gas Order No. 2 for equipment and testing requirements, procedures,
etc., for a 3,000 psi system. Chart recorders will be used for all pressure tests.

Test charts, with individual test results identified, will be maintained on location
while drilling and shall be made available to a Ute Tribe Energy and Minerals
Department representative upon request.

- 2
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All required BOP tests and/or drills will be recorded in the IADC report.

The anticipated bottom hole pressure will be approximately 2,500 psi.

4. Proposed Casing and Cementing Program:

The proposed Casing Program will be as follows:

Purpose Depth Hole Size Casing Typ_e Conn Weight
Bla ILLS

Surface 1,500'+/- 12-1/4" 8-5/8" J-55 ST &C 24.0

Production TD 7-7/8" 4-1/2" I-80 LT &C 11.6

The proposed casing and cementing program will be conductedas approved to protect
and/or isolate all usable water zones, potentially productive zones, lost circulation zones,
abnormally pressured zones, and any prospectively valuable depositsof minerals. Any
isolatingmedium other than cement will receiveapproval prior to use. The casing setting
depthwill be calculated to position the casing seat opposite a competent formation, which
will contain the maximum pressure to which it will be exposed during drillingoperations.
Determination of casing setting depthwill be based on all relevant factors,including:
presencelabsence ofhydrocarbons,fracture gradietits, usable waterzones, formation
pressures, lost circulation zones, other minerals, or other unusual characteristics.

All casing, except conductor casing, will be new.

The surface casing will be cemented backto the surface either during the primary cement
job or by remedial cementing.

All waiting on cement timeswill be adequate to achieve a minimum of fivehundred
(500) psi compressive strength at the casing shoe prior to drilling out.

As a minimum, usable water zones belowthe surface casing will be isolated and/or
protected by having a cement top for the production casing at least 200 feet above the
base of the usable water. If Gilsonite is encountered while drilling,it will be isolated
and/or protected via the cementing program.

Surface casing will have centralizers on the bottomthreejoints,with a minimum of one
(1) centralizer per joint.

Production casing will have one centralizer 10'-15' above the guide shoe, one centralizer
directly below the floatcollar, and one centralizer on every other jointup to 100' above
any potential pay zone.

Top plugs will be used to reduce contamination of cement by the displacement fluid. A
bottomplug or other acceptable technique,such as a pre-flush fluid, will be utilized to
help isolate the cement from contamination by the mud being displacedahead of the
cement slurry.

- 3
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All casing stringsbelowthe conductor will be pressuretestedto 0.22 psi per foot of
casing string lengthor to 1,500 psi, whichever is greater, but not to exceed 70% of the
minimum internal yield. If pressure declinesmore than 10% in 30 minutes,corrective
action will be taken.

The cementing programwill be as follows:

Surface Cement FBI Type and Amounts

O'-1,500' 1,500' Lead Slurry: 150+/-sks Class"G" Light
Cement containing16%gel, 10.0lbs/sack
Gilsomite,3.0%salt, 3.0 lbs/sackGR-3 and 0.25
lbs/sackFlocele. Wt: 11.0lbs/gal. Yield: 3.82
fP/sk.Mix WaterRatio: 23.0gals/sack.
Calculatedat 1,000' of fD1with40% excess.
Tail Slurry: 230+/-sksClass"G" Cement
with 0.25 lbs/sackFlocele. Wt: 15.8lbs/gal.
Yield: 1.15 f0/sk. Mix Water Ratio: 5.0 gals/sk.
Calculatedat 500' of fillwith 20%excess.
If cement is not circulated to surface or does
not remain at surface, a "top out" jobwBI be
performed withClass "G" Cement containing
3.0% CaCl2and 0.25 Ibs/sackFlocele. Wt:
15.8 Ibs/gal. Yield: 1.15 ftalsk. Mix Water
Ratin: 5.0 gals/sk.

Production Type and Amounts

0'- T.D. +/-2,500' Lead SIurry: CBMLight Cementaantnining
10.0 lbs/sackGilsoniteand 0.25lbs/sack
Flocele. Wt: 10.5 lbs/gal. Yield• 4.29 fÝ/sk.

\g Mix Water Ratio: 26.05 gals/sk. Calculatedat
1,500' of fill (1,000' of fill in open holeplus
500' of fill in 8-5/8"/4-1/2"armnins) with 35%
excessin open hole and no excessin 8-5/8"/4-
1/2"annulus.

+/-2,500'-T.D. T.D. -+/-2,500' Taß Slurry: 50/50 Poz/Premium AG
HanibuttonCementcantnining 2.0%Bentonite,
0.6% Halad R-322,2.0% Microbond, 5.0% salt,
and 0.2% SuperCBL. Wt: 14.25 lbs/gal. Yield:
1.25 fP/sk.MixWaterRatio:5.45 gals/sk.
Calculated fill plus 35% excess.

Anticipatedcement topswill be reported as to depth,not theexpected umnber of sacks of
cement tobe used. The Ute Tribe Energy and Minerals Department will be notified, with
sufficient lead time,in order to have a Ute Tribe Energyand Minerals Department
reprenantative on locationwhile «mning all casing strings and cementing.
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After cementing the surface casing and prior to commencing any test, UTE/FNR LLC
will wait long enough for the cement to have at least a compressive strength of 500 psi at
the shoe. WOC time will be recorded in the Driller's log.

The spud date will be shown on the first report that is submitted.

A Sundry Notice, Form 3160-5 will be filed with the Ute Tribe Energy and Minerals
Department within 30 days after the work is completed. It will contain the following
information:

The setting of each string showing the size, grade, weight of casing set, setting
depth, amounts and types of cement used, whetherthe cement was circulated to
surface or the top of cement behind casing, the depth of cementing tools used,
casing testingmethods and results, and the date the work was done.

The followingauxiliary well equipmentwill be used:

A 2" choke manifold and pit level indicator.

An upper Kelly Cock will be kept in the drillingstring at all times.

A floatwill be used in the bit at all times.

A stabbing valve will be available on the rig floor and will fit all rotary
connections.

PVT and flow line sensor will be installed before drilling out from under surface
casing. Monitoring equipment will be located on rig floor, toolpusher's living
quarters and UTE/FNR LLC well site supervisor living quarters.

5. Drilling Fluids Program:

Interval Weight Viscosity Fluid Loss Description

O'-1,500' Air - 8.4 27 - 35 N/A Air Mist
1,500-T.D. 8.6 - 9.0 35 - 40 10 - 12 cc KCL/Gel/Water

There will be sufficient mud inventory on location duringdrilling operations to control
any adverse conditions which may arise.

Hazardous substances specifically listedby the EPA as a hazardouswaste or
demonstrating a characteristic of a hazardous waste will not be used in drilling, testing,or
completion operations.

No chromate additives will be used in the mud system without prior Ute Energy and
Minerals Departrnent approval to ensure adequate protection of freshwater aquifers.

No chemicals subject to reporting under SARA Title III in any amount to or greater than
10,000 pounds will be used, produced, stored, transported,or disposed of in the annulus
in association with the drilling,testing, or completing of any wells in the Naval Oil Shale
Reserve #2 area.. Furthermore, no hazardous substances, as defined in 40 CFR 355, in

- 5



O O

thresholdplanning quantities, will be used, produced, stored, transported,or disposedof
in association with the drilling,testing,or completing of any wells in the Naval Oil Shale
Reserve #2 area.

6. Evaluation Program:

Daily drillingand completion progress reports will be submitted to the Ute Energy and
Minerals Department on a weekly basis.

LoggingProgram:

Compensated Density/Neutron Log; Dual Induction log. These two open hole
logs will be run from Total Depth to the base of the surfàcecasing. A Micro log,
Sonic log, FMI log, or MRI log may be run on occasion.

A cement bond log (CBL) will be run fromplug back total depthwithinthe
casing to the top of cement and it will be utilized to determine the bond quality
for the production casing. A finalcopy of the CBL will be submitted to the Ute
Energy and Minerals Department.

Deviation Surveys:

Surveys will be run at leastevery five-hundred (500) feet. Surveys will also be
taken on every trip.

Mud Logger:

A mannedlun-manned mud-logging unit will be on location from200' above the
first anticipated pay zone to Total Depth.

Sampling:

Dry samples will be taken every thirty (30) feet from the depthsthat are mud-
logged. All samples with any type of shows will be saved for one (1) year.

Drill Stem Tests;

All Drill Stem Tests (DST)will be accomplished during daylighthours,unless
specific approval to start during other hours is obtained from the Ute Energy and
Minerals Department. DST's may be allowed to continue at night if the test was
initiated duringdaylighthours and the rate of flow is stabilized and if adequate
lighting is available (i.e., lighting which is adequate for visibility and vapor proof
for safe conditions). Packers can be released, but trippingwill not begin before
daylight unless prior approval is obtained fromthe Ute Energy and Minerals
Department.

Cores:

When necessary.

Completion:
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The "Well Completion and Re-Completion Report and Log" (Form 3160-4) will
be submitted no later than 30 daysafter completion of the well or after
completion of operations being performed, in accordance with 43 CFR 3164,
whether the well is completed as a dry hole or a producer. One copy of all logs,
core descriptions, and all other surveys or data obtained and compiled duringthe
drilling, workover, and/or completion operations will be filed with Form 3160-4.

Samples (cuttings, fluids,and/or gases) will be submitted when requestedby the Ute
Energy and Minerals Departinent.

7. Abnormal Conditions:

No abnormal conditions are anticipated in the Upper Mesa Verde/Wasatch zones.

8. Anticipated Starting Dates and Notification of Operations:

Drilling Activity:

Drilling activity will begin after the site specific APD has been approved, the
access road and locationhavebeenbuilt, and a drillingrig contracted.

When possible, the surface hole will be drilledand surface casing set and
cemented with a rathole rig. The drilling rig will move in after surface casing has
been set and will drill the hole to Total Depth. Approximately ten (10) working
days will be required to drill the hole including the surface hole operations.

Longstring cement will set for a minimum of 72 hours. Well completion
operations should take approximately seven (7) working days.

Notification of Operations:

The Ute Energy and Minerals Department will be notified at least 24 hours prior
to the commencement of spudding the well (to be followed with a Sundry Notice,
Form 3160-5), of initiating pressure tests of the blowoutpreventer and related
equipment, and running casing and cementing of all casing strings. Notification
will be made during regular work hours (7:45 a.m. - 4:30 p.m., Monday - Friday
except holidays).

No location will be constructed or moved, no well will be plugged, and no
drillingor workover equipment will be removed fromthe well to be placed in
suspended status withoutprior approval from theUte Energy and Minerals
Department. If operations are to be suspended, prior approval of the Ute Energy
and Minerals Department will be obtained and notification given before
resumption of operations.

A completion rig will be used for completion operations.

Immediate Report: Spills, blowouts,fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of
NTL-3A or its revision.
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UTE/FNR LLC will report production data to the Ute Energy and Minerals
Department and the State of Utah Oil, Gas and Mining Division, Production
reporting will start with the month in whichoperations commence and continue
each month until the well is physically plugged and abandoned.

The date on which production is commenced or resumed will be construed for oil
wells as the date on which liquid hydrocarbons are first sold or shipped from a
temporarystorage facility, such as a test tank, and forwhich a run ticket is
required to be generated, or the date on which liquid hydrocarbons are first
produced into a permanent storage facility, whichever occurs first; and for gas
wells, as the date on which associated liquidhydrocarbons are first sold or
shipped from a temporarystorage facility,such as a test tank, and for which a run
ticket is required to be generated, or the date on which gas is measured through
permanent metering facilities,whichever occurs first.

Should the well be successfully completed for production, the Ute Energy and
Minerals Department will be notified whenthe well is placed in a producing
status. Such notification will be sent by written communication no later than 5
days following the date when the well is placed on production.

Produced water may be temporarilydisposedof into unlined pits for a period of
up to 90 days. During this period, an application for approval of the permanent
disposalmethod must be submitted to the Ute Energy and MineralsDepartment.

Pursuant to NTL-4A, UTE/FNR LLC is authorized to vent/flare gas during the
initial well evaluation tests, not to exceed 30 days or the production of 50 MMCF
of gas, whichever occurs first. An application must be filed with the Ute Energy
and Minerals Department and approval received for any venting/flaring of gas
beyond the initial 30 days or authorized test period.

A schematic facilities diagram will be submittedto the Ute Energy and Minerals
Department within 60 days of installation or first production, whichever occurs
first. All site security regulations will be adhered to. All product lines entering
and leavinghydrocarbon storage tankswill be effectively sealed.

Well abandonment operations will not be commenced without the prior approval
of the Ute Energy and Minerals Department. In the case of newly drilled dry
holes or failures, and in emergency situations, oral approval will be obtained
fromthe Ute Energy and Minerals Department. A "Subsequent Report of
Abandonment will be filedwith the Ute Energy and Minerals Department within
30 days following completion of the well for abandonment. The report will
indicate placement of the plugs and current status of the surface restoration.
Final abandonment will not be approved until the surface reclamation work
required by the APD or approved abandonment notice has been completed to the
satisfaction of the Ute Energy and Minerals Department.

UTE/FNR LLC will ensure that its exploration, development, production, and
construction operations are conducted in a manner which conforms with
applicable Federal laws and regulations and with State and local laws, to the
extent to which they are applicable on Indian lands.

- 8



O O

9. Other Information:

All loadinglines will be placed inside the berm surrounding the tank battery for new
locations, and as existing locations are maintained.

All off-lease storage, off-lease measurement, or co-mingling on-lease or off-lease will
have prior written approval fromthe Ute Energy and Minerals Department.

The gas meter will be calibrated and any production tank will be strapped in place prior
to any deliveriesof gas or oil. Tests for meter accuracy will be conducted followingthe
initial installation or following any repair and at least quarterly thereafter. The Ute
Energy and Minerals Department will be provided with a date and time for the initial
meter calibration and all futuremeter proving schedules. A copy of the meter calibration
reports will be submitted to the Ute Energy and Minerals Department. All measurement
facilities will conform to API and AGA standards, Onshore Oil & Gas Order No. 4, and
Onshore Oil & Gas Order No. 5 for natural gas and liquid hydrocarbonmeasurements.

Deviations from the proposed drilling and/or workoverprogram will be approved by the
Ute Energy and Minerals Department. Safe drillingand operating practices will be
observed. All wells, whether drilling, producing, suspended, or abandoned, will be
identified in accordance with 43 CFR 3162.

Form 3160-5 "Sundry Notice and Report in Wells" will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

In accordance with Section 102 (b)(3)of the Federal Oil and Gas Royalty Management
Act of 1982, as implemented by the applicable provisions of Title 43 CFR 3162.4-1(c),
"not later than the 56 business day after any well beginsproduction on which royalty is
due anywhere on the lease site or allocated to a lease site, resumes production in the case
of a well which has been off production for more than90 days,the operator shall notify
the Ute Energy and Minerals Department by letter or sundry notice, Form 3160-5, or
orally to be followedby a letter or sundry notice, of the date on which such production
has begun or resumed."

- 9
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SELF CERTIFICATION STATEMENT

The following self-certificationstatement is provided per federal requirements dated June
15, 1988.

Please be advised that FIML Natural Resources, LLC is considered to be the operator of
the following well.

Ute Tribal 5-28-1319
SW/4 NW/4 2,041' FNL 912' FWL Sec 28, T-13S, R-19E, S.L.B.&M.
EDA Number UIT-EDA-001-000
Uintah County, Utah

FIML Natural Resources, LLC is responsible under the terms of this lease for the
operations conducted upon lease lands.

Rick L. Parks
Operations Manager
FIML Natural Resources, LLC
410 17* Street9thFloor
Denver, Colorado 80202
(303)
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UTE/FNR LLC
Managed and Operated by FIML Natural Resources, LLC

Ute Tribal 15-22-1219
SWSE 1972' FEL & 1228' FSL Section 22 T-12S R-19E

Uintah County, Utah
EDA Number UIT-EDA-001-000

MULTI-POINT SURFACE USE & OPERATIONS PLAN

1. Existing Roads

A. Proceed in a westerly direction from Vernal, Utah along U.S. Highway 40
approximately 14.0 miles to the junction of State Highway 88. Turn left and
proceed in a southerly direction approximately 17.0 miles to Ouray, Utah.
Proceed in a southerly, then southeasterly direction approximately 9.1 miles
on the Seep Ridge Road to thejunction of this road and an existing road to the
south; turn right and proceed in a southerly direction approximately 2.8 miles
to the junctionof the road and an existing road to the west; turn right and
proceed in a westerly, then southwesterly, then southerly direction
approximately 17.4 miles to the beginning of the proposed access to the
southeast; follow road flags in a southeasterly direction approximately 60' to
the proposed location.

B. The proposed well site is located approximately 29.3 miles from Ouray, Utah
- See attached Topographic Map "A".

C. Refer to attached Topographic Map "A".
D. Existing roads will be maintained and repaired as necessary. No off lease

Right-of-Way will be required.

2. Planned Access Roads

See Topographic Map "B" for the location of the proposed access road.

3. Location of existing wells within a one mile radius of proposed well location

See Topographic Map "C" for the location of existing wells within a one-mile radius.

4. Location of Existing and /or Proposed Facilities

Please refer to UTE/FNR LLC Standard Operating Procedure (SOP Version:
Revised June 23, 2009).

- 1
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5. Location and Type of Water Supply

A. Water supply will be from the Ute Tribal 6-11-1219 water well. The Ute
Indian Tribe Water Permit number is EMD-WSP-001-2004 and the well is
located in Section 11, T-128, R-19E, Uintah County, Utah.

B. Water will be hauled by Ute Tribal Water Service.

6. Source of Construction Materials

Please refer to UTE/FNR LLC Standard Operating Procedure (SOP Version:
Revised June 23, 2009).

7. Method of Handling Waste Materials

Please refer to UTE/FNR LLC Standard Operating Procedure (SOP Version:
Revised June 23, 2009).

8. AnciBary Facilities

Please refer to UTE/FNR LLC Standard Operating Procedure (SOP Version:
Revised June 23, 2009).

9. Well Site Lavout

The attached Location Layout diagram describes drill pad cross-sections, cuts and
fills, and locations of the mud tanks, reserve pit, pipe racks, trailer parking, spoil dirt
stockpile(s) and top soil stockpile(s).

10. Plans for Restoration of the Surface

Please refer to UTE/FNR LLC Standard Operating Procedure (SOP Version:
Revised June 23, 2009).

11. Surface Ownership

Access Road: Ute Indian Tribe
Location: Ute Indian Tribe

12. Other Information

Please refer to UTE/FNR LLC Standard Operating Procedure (SOP Version:
Revised June 23, 2009).

- 2
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13. Operator's Representative and Certification

Name: Rick Parks

Address: 410 17* Street
Suite 900
Denver, Colorado 80202

Phone No. 303-893-5081

Cellular No. 303-229-7689

All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations and Onshore Oil and Gas
Orders. FIML Natural Resources, LLC is fully responsible for the actions of its
subcontractors. A copy of these conditions will be furnished to the field
representative to ensure compliance.

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditions that
presently exist; that the statements made in this plan are, to the best of my knowledge
and belief, true and correct; and that the work associated with operations proposed
herein will be performed by FIML Natural Resources, LLC and its contractors and
subcontractors in conformity with this plan and the terms and conditions under which
it was approved.

Date Rick Parks
Operations Manager
FIML Natural Resources, LLC

- 3
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EPA's LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

• Unused fracturing fluids or acids

• Gas plant cooling tower cleaning wastes

• Painting wastes

• Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck
rinsate, sandblast media, painting wastes, spend solvents, spilled chemicals, and waste
acids

• Vacuum truck and drum rinsate from trucks and drums, transporting or containing
nonexempt waste

• Refinery wastes

• Liquid and solid wastes generated by crude oil and tank bottom reclaimers

• Used equipment lubrication oils

• Waste compressor oil, filters, and blowdown

• Used hydraulic fluids

• Waste solvents

• Waste in transportation pipeline-related pits

• Caustic or acid cleaners

• Boiler cleaning wastes

• Boiler refractory bricks

• Incinerator ash

• Laboratory wastes

• Sanitary wastes

• Pesticide waste

• Radioactive tracer wastes

• Drums, insulation, and miscellaneous



UTE/FNR, LLC.
UTE TRIBAL #15-22-1219

LOCATED IN UINTAH COUNTY, UTAH
SECTION 22, T12S, R19E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHEASTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: SOUTHEASTERLY

, Uintah Engineering & Land Surveying LOCATIONPHOTos 6 1 09 esovo
85 South 200 East Vemal, Utah 84078 MONIN ^Y YE^*

. sweei 4. 435-789-1017 uels@uelsine.com TAKENBY:S.H. DRAWNBY:J.LG. REVISED:



UTE/FNR, LLC· FIGURE §1
LOCATION LAYOUT FOR

UTE TRIBAL #15-22-1219
SECTION 22, T12S, R19E, S.L.B.&M.
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UTE/FNR, LLC FIGURE #2
x-section TYPICAL CROSS SECTION FOR

Scale
UTE TRIBAL #15-22-1219

,, , stu1 = So
. SECTION 22, T12S, R19E, S.L.B.&M.

DATE: 06-02-2009 1228' FSL 1972' FEL
DRAWN BY: K.G.

65' 120'

Sta. J+ JO

145' 120'

Sta. 1+80

10' 100' 35' 120'
Slop e = 1 1,/2: 1

35' 120'
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/NCLUDES
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TOTAL = ±2.705 ACRES

EXCESS MATERIAL = 5,1]O Cu. Yds.
APPROXIMATE YARDAGES Topsoil & Pit Backfill = 5,1]O Cu. Yds.

(1/2 Pit Vol.)
(12") Topsoil Stripping = 2,990 Cu. Yds.

EXCESS UNBALANCE = 0 Cu. Yds.Remaining Location = 6,060 Cu. Yds.
(After Interim Rehabilitation)

TOTAL CUT = 9,050 CU.YDS· UINTAH ENGINEERING & LAND SURVEYINGFILL = 3, 920 CU.YDS. 85 So. 200 East * Vernal, Utah 84078 * (435)



UTE/FNR, LLC· FIGURE #3
TYPICAL RIG LAYOUT FOR
UTE TRIBAL #15--22-1219

SECTION 22, T12S, R19E, S.L.B.&M.
1228' FSL 1972' FEL •

\/s 47E 09
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OU IAY 29.3 MI. +I-
SEEP RIK GE ROAD 20.2 MI. +/

. OPOSED LOCAT ON
5-2

R R
19 20

RE O .

LEGEND: UTE/FNR, LLC.
PROPOSED LOCATION N UTE TRIBAL #15-22-1219

SECTION 22, T12S, R19E, S.L.B.&M.
1228' FSL 1972' FEL

- Uintah Engineering & Land Surveying TOPOGR A PH I e 6 1 09
85 South 200 East Vernal, LTtah 84078 M A P ONT DAY YEAR

(435) 789-1017 * FAX (435) 789-1813

SCALE:1:100,000 DRAWNBY:J.L.G VISED:







¯

y T 12S

PROPOSED LOCATION:
UTE TRIBAL #15-22-1219

DETAIL "A"

0/ X /

EXISTIN

E
DETAIL "A"

' I i I '- 111 I I

APPROXIMATE TOTAL PIPELINE DISTANCE = 52' +/-

LEGEND: UTE/FNR, LLC.
----- EXISTING PIPELINE N UTE TRIBAL #15-22-1219
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 06/17/2009 API NO. ASSIGNED: 43-047-40604

WELL NAME: UTE TRIBAL 15-22-1219

OPERATOR: FIML NATURAL RESOURCES, ( N2530 ) PHONE NUMBER: 303-893-5073

CONTACT: MARK BINGHAM

PROPOSED LOCATION: INSPECT LOCATN BY: / /

SWSE 22 120S 190E .Tech Review Initials Date

BO TM

1
L 19

22 FE
Engineering ()

COUNTY: UINTAH Geology
LATITUDE: 39.75502 LONGITUDE: -109.77416

UTM SURF EASTINGS:605014 NORTHINGS: 4401076 Surface

FIELD NAME: WILDCAT ( 1 )

LEASE TYPE: 2 - Indian

LEASE NUMBER: EDA-001-000 PROPOSED FORMATION: MVRD

SURFACE OWNER: 2 - Indian COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fed(] Indl2] Sta[] Fee[]
Unit:

(No. 8193-15-93 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception

(No.UTE )
RDCC Review (Y/N)

Drilling Unit

(Date: ) .

Board Cause No:
Eff Date:

NAW Fee Surf Agreement (Y/N) Siting:

AUÑ Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS: p/M



API Number: 4304740604

1e 15 14 Well Name: UTE TRIBAL 15-22··1219
- Township 12.0 8 Range 19.0 E Section 22

Merldlan: SLBM
Operator FIMLNATURAL RESOURCES, LLC(FNR)

Map Prepared:
Map Produced by Diana Mason
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Application for Permit to Drill
Statement of Basis

7/7/2009 Utah Division of Oil, Gas and Mining Page 1

APD No API WellNo Status Well Type Surf Owur CBM
1731 43-047-40604-00-00 GW I No
Operator FIML NATURAL RESOURCES, LLC (FNR) Surface Owner-APD

Well Name UTE TRIBAL 15-22-1219 Unit
Field WILDCAT Type of Work
Location SWSE 22 12S 19E S 1228 FSL 1972 FEL GPS Coord (UTM) 605014E 4401076N

Geologic Statement of Basis
FIML proposes to set 1,500 feet of surface casing cemented to the surface. A search of Division of Water
Rights records shows no water wells within a 10,000 foot radius of the proposed location. The base of the
moderately saline water is estimated at 2,400 feet. The surface formation at the proposed location is the Green
River Formation. The Green River Formation is made up of interbedded sandstones, limestones and shales.
This location is in a recharge area for the aquifers of the upper Green River Formation and fresh water can be
expected to be found in the upper Green River. The proposed casing and cementing program should cover the
entire Green River section and adequately protect the Green River aquifer.

Brad Hill 7/7/2009
APD Evaluator Date / Time

Surface Statement of Basis
The Ute Indian Tribe is the surface owner at this location. The operator is responsible for obtaining any needed
permits or rights of way before causing any surface disturbance or drilling.

Brad Hill 7/7/2009
Onsite Evaluator Date / Time

Conditions of Approval / Application for Permit to Drill
Category Condition
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Well name: 43047406040000 Ute Tribal 15-22-1219
Operator: FIML Natural Resources, LLC
String type: Surface Project ID:

43-047-40604-0000
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 86 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
Design factor 1.00 Cement top: 359 ft

Burst
Max anticipated surface

pressure: 1,320 psi
internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 1,500 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 6,250 ft
Tension is based on air weight. Next mud weight: 9.000 ppg
Neutral point: 1,311 ft Next setting BHP: 2,922 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 1,500 ft
Injection pressure: 1,500 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 1500 8.625 24.00 J-55 ST&C 1500 1500 7.972 536.3

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 655 1370 2.093 1500 2950 1.97 36 244 6.78 J

Prepared Helen Sadik-Macdonald Phone: 810-538-5357 Date: June 25,2009
by: Div of Oil,Gas & Mining Salt Lake City, Utah

ENGINEERING STIPULAT\ONS: NONE
Collapse strength is based on theWestcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 1500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe that of the
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Well name: 43047406040000 Ute Tribal 15-22-1219
Operator: FIML Natural Resources, LLC
String type: Production Project ID:

43-047-40604-0000
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 152 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 368 ft

Burst:
Design factor 1.00 Cement top: 809 ft

Burst
Max anticipated surface

pressure: 1,547 psi
Internal gradient: 0.220 psilft Tension: Non-directional string.
Calculated BHP 2,922 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 5,409 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 6250 4.5 11.60 I-80 LT&C 6250 6250 3.875 545.4

Run Collapse Collapse Cottapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
i 2922 6360 2.177 2922 7780 2.66 73 212 2.92 J

Prepared Helen Sadik-Macdonald Phone: 810-538-5357 Date: June 25,2009
by: Div of Oil,Gas & Mining Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop &Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 6250 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design wi/Ibe thatof the



BOPE REVIEW FIML Ute Tribal 15-22-1219 API 43-047-40604-0000

INPUT
Well Name FIML Ute Tribal 15-22-1219 API 43-047-40604-0000

String 1 String 2
Casing Size (") 8 5/8 4 1/2
Setting Depth (TVD) 1500 6250
Previous Shoe Setting Depth (TVD) 0 1500
Max Mud Weight (ppg) 8.4 9 /
BOPE Proposed (psi) 0 3000
Casing Internal Yield (psi) 2950 7780
Operators Max Anticipated Pressure (psi) 2598 8.0 ppg v'

Calculations stringi a sla "
Max BHP [psi] .052*Setting Depth*MW = 655

BOPE Adequate For Drilling And Setting Casing at Depth7
MASP (Gas) [psi] Max BHP-(0.12*Setting Depth) = 475 NO
MASP (Gas/Mud) [psi] Max BHP-(0.22*Setting Depth) = 325 NO

*Can Full Expected Pressure Be Held At Previous Shoe7
Pressure At Previous Shoe Max BHP-.22*(Setting Depth - Previous Shoe Depth) = 325 NO im<,oA4(o(f Åp& qw
Required Casing/BOPE Test Pressure 1500 psi
*Max Pressure Allowed @Previous Casing Shoe = 0 psi *Assumes 1psilft frac gradient

Calculations String 2 4 1/2 "
Max BHP [psi] .052*Setting Depth*MW= 2925

BOPE Adequate For Drilling And Setting Casing at Depth?
MASP (Gas) [psi] Max BHP-(0.12*Setting Depth) = 2175 YES
MASP (Gas/Mud) [psi] Max BHP-(0.22*Setting Depth) = 1550 YES

*Can Full Expected Pressure Be Held At Previous Shoe?
Pressure At Previous Shoe Max BHP-.22*(Setting Depth - Previous Shoe Depth) = 1880 9 NO Ô/ ,

Required Casing/BOPE Test Pressure 3Q0þpg
*Max Pressure Allowed g Previous Casing Shoe =

*Assumes 1psilft frac



statÑfUtah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

JON M. HUNTSMAN, JR.
ÛÎVision of Oil Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

July 7, 2009

FIML Natural Resources, LLC
410 17th St., 9th Floor
Denver, CO 80202

Re: Ute Tribal 15-22-1219 Well, 1228' FSL, 1972' FEL, SW SE, Sec. 22, T. 12 South,
R. 19 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-40604.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Uintah County Assessor

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &
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Operator: FIML Natural Resources, LLC
Well Name & Number Ute Tribal 15-22-1219

API Number: 43-047-40604
Lease: EDA-001-000

Location: SW SE Sec._2_2_ T. 12 South R. 19 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the division within 24 hours of spudding the well.

• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dustin Doucet at (801) 538-5281 (801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)

5. The lands subject to this application and the associated mineral rights have been transferred
to the Ute Indian Tribe as fee lands, and not as part of the reservation lands pursuant to
Public Law 106-398, the Floyd D Spence National Defense Authorization Act for Fiscal
Year 2001. The Division on behalf of the State of Utah has been directed by Utah Code
§§40-6-1et seq. to exercise jurisdictionover all oil and gas exploration and development
on all lands within the State of Utah, in order to promote the greatest economic recovery
of oil and gas, and to protect the interests of the general public in the natural resources of
the state. The operator is responsible for obtaining the proper permits from both the
State of Utah, Division of Oil Gas and Mining, and from the Ute Indian Tribe for all
oil and gas related activities that may be permitted and under the regulations of the
State of Utah or the Ute Indian
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Page 2
43-047-40604
July 7, 2009

6. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.

7. Surface casing shall be cemented to the



CONFilENTR

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: FIML NATURAL RESOURCES, LLC (FNR)

Well Name: UTE TRIBAL 15-22-1219

Api No: 43-047-40604 Lease Type: INDIAN

Section 22 Township 12S Range 19E County UINTAH

Drilling Contractor CRAIG'S ROUSTABOUT SERV RIG # BUCKET

SPUDDED:
Date 08/06/2009

Time 10:00 AM

How DRY

Drilling wi/I Commence:

Reported by CASSANDRA PARKS

Telephone # (303) 893-5090

Date 08/10/2009 Signed



From:FIMLNatural Resources 303 573 0388 08/11/2009 15:18 #017 P.002/002

STATE OF UTAH FORM 6
DEPARTMENTOF NATURALRESOURGES

DIVISiONOF OIL,GASANDMINING

ENTITYACTIONFORM

Operator: FIMLNaturalResources, LLC Op ratorAccount Number: N 2530

Address: 410 17th Street Sulte 900
Denver

state CO zip 80202 Phone Number: (303)893-5073

Well i

.

A 99999 8/5/2009

Comments

Walla

c....ne.: RECEIVCD
AUSI i 2089

DIROFDIL,GAS&MININGACTIONCODES:
A - Estabilsh nçw entityfornew well(singlewellonly) C dra Parks
B - Addnewwëlltoexistingentity(groupor unitwell) Nade se Print)
C - Re-assign wellfromone existingentityto anotherexistingentity

.

D = Re-assignwellfromone existingentityto a newentity SigúRtM
E - Olher(Explain in 'comments'section) Regul torySpecialist 8/11/2009

Title Date



FIML NATURAL RESOURCES, LLC

CONFllENTIAL
August 11, 2009

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P. O. Box 145801
Salt Lake City, UT 84114-5801

Attn.: Ms. Carol Daniels

RE: Ute Triba1 #'15-22-1219
SWSE Sec 22 T-12S R-19E
Uintah County, Utah

Dear Ms. Daniels:

Enclosed is an original of the following for the above referenced well.

Sundry Notice-Spud and Set Surface Casing

If any questions arise or additional information is required, please contact me at 303-893-5090.

Sincerely,

Cassandra Parks
Regulatory Specialist

RECEIVED

Enclosures:
DIV.0FOIL,GAS&MINING

410 17thStreet, Suite 900 * Denver, CO 80202 * (303)893-5073 * Facsimile (303)



FonnSundiy
FORM CONFilEN11AL

(August2004) UTE INDIANTRIBE ApprovedAugust2004

DEPARTMENTOF ENERGYAND MINERALS 5. LeaseSerialNo.or EDANo.

SUNDRY NOTICES AND REPORTS ON WELLS EDA#UIT-EDA-001-000

Do not use this form for proposals to drill or to re-enter an 6. TribeName

abandoned well. Use Form APD for such proposals· Ute Tribe

SUBMITIN TRIPLICA TE 7. If Unit or CA/Agreement,Nameand/orNo.

1. Type of 11
OilWell GasWell Other 8. Well NameandNo.

Ute Tribal 15-22-1219
2. NameofOperator FIML Natural Resources, LLC 9. API WellNo.
3a Address 3b. PhoneNo. (includearea code) 43-047-40604

410 17th Street, Suite 900 Denver, CO 80202 303-893-5090 10. Field and Pool,or ExploratoryArea

4. LocationofWell (Footage,Sec.,T, R.,M, or SurveyDescnption) Wildcat

SWSE Sec 22 1,228' FSL & 1972' FEL, T-12S R-19E 11. County

Uintah

12. CHECK APPROPRIATE BOX(ES)TO INDICATE NATURE OF NGIICE. REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPE OF ACTION

Acidi2e Deepen Production (Start/Resume) WaterShut-Off
Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Casing Repair New Construction Recomplete Other Spud and Set

ChangePlans PlugandAbandon TemporarilyAbandon Surface Casing
FinalAbandonmentNotice Convertto Injection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearlystateallpertinentdetails,includingestimatedstartingdateof anyproposedwork andapproximatedurationthereof.
If theproposalistodeependirectionallyor recomplete horizontally,givesubsurfacelocationsandmeasuredand trueverticaldepthsof all pertinentmarkersand 2ones.

AttachtheBondunderwhichthe workwillbeperformedor providetheBondNo. onfilewith theStateof Utah. Requiredsubsequentreportsshallbefiledwithin30days
followingcompletionof theinvolvedoperations. If theoperation resultsin a multiplecompletionor recompletionina new interval,a FormCompletionshallbefiledonce
testinghasbeencompleted.FinalAbandonmentNoticesshallbe filedonlyafterall requirements, includingreclamation,have beencompleted,andtheoperatorhas
determinedthatthesite is ready forfinalinspection.)

Craig's Roustabout Service Bucket Rig spud conductor hole at 17:30 hours, MST, 8/5/2009.
Drilled 20" hole from O' to 40' GLM. Set 14" conductor casing at 40' GLM and cemented conductor casing with 3-1/2
yards grout. Drilled mouse hole and rat hole.
Craig's Roustabout Service Air Rig #3 spud surface hole at 12:00 hours, MST, 8/8/2009. Drilled 12-3/8" hole from 40' to 1270' and 12-1/4" hole
from 1270' to 1538'. Hit water at ~1150', circulated ~10.0 bph to surface with air system while drilling remainder of surface hole. Ran 35 jts
(1512.97') 8-5/8", 24#, J-55, ST&C condition A casing. Set casing at 1512.97' GLM. Float collar at 1468.03' GLM.
Superior Services cemented casing with lead slurry consisting of 195 sacks (162.5 bbls) class A cement containing
16% gel, 0.25 pps Super Flake, 7.0 pps gilsonite, 1.0% Super SIL-SP & 3% salt. Wt 10.5 ppg, Yield 4.68 ft3/sk, MWR
29.74 gps.
Tailed in with 290 sacks (61.4 bbls) class H cement containing 2% CaCl2 & 0.25% Super Flake. Wt 15.6 ppg, Yield
1.19 ft3/sk, MWR 5.20 gps. Displaced cement with 95 bbIs fresh water. Plug down with 1075 psi at 06:45 hours,
MST, 8/10/2009. Float held ok. Circulated 20.0 bbls cement to surface. TOC remained at surface.

State of Utah , Division of Oil, Gas & Mining Surety Bond No. 8193-15-93

14. I hereby certify that theforegoingistrue and correct
Name (Printed/Typed)

Cassandra Parks Title Regulatory Specialist

Signature Date 08/11/2009

THIS SPACE FOR UTE INDIAN TRIBE OFFICE USE

AP.goved ly_
_ _ _ _

Title Date

Conditionsof approval,if any, are attached. Approvalof thisnotice does not warrantor
certifythattheapplicantholds legalor equitabletitletothoserights in thesubjectlease Office
whichwould entitletheapplicantto conductoperationsthereon. RECEIVED

AU617 2009
DIV.0FOIL,GAS&



FormSundiy
(August2004) UTEINDIANTRIBE

DEPARTMENTOF ENERGYANDMINERALS 5. as o. No.

SUNDRY NOTICES AND REPORTS ON WEL - ei-ooo

Do not use this form for proposals to drIll or to re-enter an 6.TribeName
abandoned well. Use Form APD for such proposals· Ute Tribe

SUBMIT IN TRIPLICA TE 7. If Unitor CA/Agreement,Name and/orNo.

1. Type of ll
OilWell GasWell Other 8. WellNameandNo.

Ute Tribal 15-22-1219
2. Nameof Operator FIML Natural Resources, LLC 9. API Well No.
3a Address 3b. PhoneNo. (includearea code) 43-047-40604

410 17th Street, Suite 900 Denver, CO 80202 303-893-5090 10. FieldandPool,or ExploratoryArea

4. Locationof Well (Footage,Sec.,T, R.,M, or SurveyDescnption) Wildcat

SWSE Sec 22 1,228' FSL & 1972' FEL, T-12S R-19E 11. County

Uintah

12. CHECK APPROPRIATEBOX(ES)TO INDICATE NATURE OF NOTICE REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Acidize Deepen Production (Start/Resume) WaterShut-Off
Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Casing Repair New Construction Recomplete Other Resumed drilling

ChangePlans PlugandAbandon TemporarilyAbandon
FinalAbandonmentNotice ConverttoInjection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearlystateallpertinentdetails,includingestimatedstartingdateof anyproposedwork andapproximatedurationthereof.
If theproposalis todeependirectionallyor recomplete horizontally,givesubsurfacelocationsandmeasuredand trueverticaldepthsof allpertinentmarkersandzones.
Attach theBondunderwhich theworkwill be performedor providetheBondNo. on filewith theStateof Utah. Requiredsubsequent reportsshallbe filedwithin 30days
followingcompletionof theinvolvedoperations.If theoperationresults ina multiple completionor recompletion ina new interval,a FormCompletionshall be filedonce
testinghas beencompleted.FinalAbandonmentNoticesshall be filedonlyafterall requirements,includingreclamation,havebeencompleted,and theoperatorhas
determinedthatthesite is ready forfinalinspection.)

FIML resumed drilling on the Ute Tribal 15-22-1219 on 8/15/2009.

State of Utah , Division of Oil, Gas & Mining Surety Bond No. 8193-15-93

14. I hereby certify that theforegoingis trueand correct
Name (Printed/Typed)

Cassandra Parks Title Regulatory Specialist

Signature Date 08/18/2009

THIS SPACE FOR UTE INDIAN TRIBE OFFICE USE

Approvedby Title Date

Conditionsof approval,if any, are attached. Approvalof this notice doesnot warrant or
certify thattheapplicantholds legal or equitabletitletothoserights in thesubjectlease Office
whichwould entitle theapplicantto conduct operationsthereon. RECOVED

AUS3 I 2000
DIV.0FOlL,GAS&



Fonn Sundly
(August2004) UTEINDIANTRIBE

FORM
ApprovedAugust2004

DEPARTMENTOF ENERGYANDMINERALS .orEDANo.

SUNDRY NOTICES AND REPORTS ON WELLS I 1 o
Do not use this form for proposals to drill or to re-enter a . e

abandoned we/I. Use Form APD for such proposals.

SUBMIT IN TRIPLICA TE 7. If Unitor CA/Agreement,Nameand/orNo.

1. Type of 11
OilWell GasWell Other 8. WellNameand No.

Ute Tribal 15-22-1219
2. Name of Operator FIML Natural Resources, LLC 9. API WellNo.
3a Address 3b. PhoneNo. (includearea code) 43-047-40604

410 17th Street, Suite 900 Denver, CO 80202 303-893-5090 10. Fieldand Pool,or ExploratoryArea

4. Locationof Well (Footage,Sec.,T, R.,M, or SurveyDescnption) Wildcat

SWSE Sec 22 1,228' FSL & 1972' FEL, T-128 R-19E 11. County

Uintab

12. CHECK APPROPRIATE BOX(ES)TO INDICATE NATURE OF NOTICE REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Acidize Deepen Production (Start/Resume) WaterShut-Off
Notice of Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Casing Repair New Construction Recomplete Other Composite Drilling

ChangePlans PlugandAbandon TemporarilyAbandon Report
FinalAbandonmentNotice Convertto Injection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearlystateallpertinentdetails,includingestimatedstartingdateof anyproposedworkandapproximatedurationthereof.
If theproposalis todeependirectionallyor recompletehorizontally,givesubsurfacelocationsandmeasuredandtruevertical depthsof allpertinentmarkers andzones.
AttachtheBondunder which thework will be performedor providetheBondNo. on filewiththeStateof Utah. Requiredsubsequentreportsshallbe filedwithin30days
followingcompletion of theinvolvedoperations.If theoperationresultsina multiplecompletionor recompletionina new interval,a FormCompletionshallbe filedonce
testinghas beencompleted. FinalAbandonmentNoticesshallbe filedonlyafterallrequirements,includingreclamation, havebeencompleted, andtheoperatorhas
determinedthatthe site is readyforfinalinspection.)

Attached is the composite drilling report for the Ute Tribal 15-22-1219.

State of Utah , Division of Oil, Gas & Mining Surety Bond No. 8193-15-93

14. I hereby certify that theforegoingistrueand correct
Name (Printed/Typed)

Cassandra Parks Title Regulatory Specialist

Signatue Date 08/28/2009

Ti-us skCE FOR UTE iNDIAN TRIBE OFFICE USE

Approvedby Title Date

Conditionsof approval,if any, are attached. Approvalof thisnotice doesnot warrant or
certify thattheapplicantholds legal or equitable title tothoserights in thesubject lease Office
which would entitletheapplicant to conduct operationsthereon.

HECEiVED
AUb3 1 2009

DIV.0FOlL,GAS&



Ute Tribal 15-22-1219

Well History Report
Cultural Data GWiz Number: UT.0008.010 API Number: 43-047-40604 Rig Name: Frontier 1

County: Uintah,UT Section: 22 Twp/Abstract: 12S Block: Range: 19E Qtr1: Qtr2: SW Qtr3: SE

Dates at a Glance
Spud: 8/5/2009 Rig Release: 8/20/2009 First Production: First Sales:

Depths at a Glance
Proposed TD: TD Drill: 6300 TD Log: 6293 PBTD: 0

Drilling
Date Operation Start Time End Time Start Depth End Depth Remarks

8/5/2009 Craig's Roustabout Service Bucket Rig spud conductor hole at 17:30 hours, MST, 8/5/2009.

Drilled 20" hole from O'to 40' GLM. Set 14" conductor casing at 40' GLM and cemented conductor casing with 3-1/2 yards grout. Drilled mouse hole and
rat hole.

Craig's Roustabout Service Air Rig #3 spud surface hole at 12:00 hours, MST, 8/8/2009.

Drilled 12-3/8" hole from 40' to 1270' and 12-1/4" hole from 1270' to 1538'. Hit water at ~1150', circulated ~10.0 bph to surface with air system whiledrilling
remainder of surface hole. Ran 35 jts (1512.97') 8-5/8",24#, J-55, ST&C condition A casing. Set casing at 1512.97' GLM. Float collar at 1468.03' GLM.

Superior Services cemented casing with lead slurry consisting of 195 sacks (162.5 bbis) class A cement containing 16% gel, 0.25 pps Super Flake, 7.0 pps
gilsonite, 1.0% Super SIL-SP & 3% salt. Wt 10.5 ppg, Yield 4.68 ft3/sk, MWR 29.74 gps.

Tailed in with 290 sacks (61.4 bbis) class H cement containing 2% CaCl2 & 0.25% Super Flake. Wt 15.6 ppg, Yield 1.19 ft3/sk, MWR 5.20 gps. Displaced
cement with 95 bbis fresh water. Plug down with 1075 psi at 06:45 hours, MST, 8/10/2009. Float held ok. Circulated 20.0 bbis cement to surface. TOC
remained at surface.

8/15/2009 Mud logger on location and logging.

DOFUS @02:30 HOURS, MST, 8/15/2009.
02 - Drilling 6:00 AM 12:00 PM 1538 1538 MIRURT

02 - Drilling 12:00 PM 4:00 PM 1538 1538 Test BOPE to 3000# and 8-5/8" surface casing to
1500#

02 - Drilling 4:00 PM 6:30 PM 1538 1538 Tally and caliper BHA. Install wear bushing.

02 - Drilling 6:30 PM 10:00 PM 1538 1538 PU BHA, tag cement at 1474'.

02 - Drilling 10:00 PM 11:00 PM 1538 1538 Install rotating rubber and drive bushing.

FlML Natural Resources, LLC 410 17th St. Ste 900, Denver CO 80202 303-893-5073 (Main) 303-573-0386 (Fax) Ute Tribal



Date Operation Start Time End Time Start Depth End Depth Remarks

02 - Drilling 11:00 PM 12:00 AM 1538 1538 Rig repair. Replace O ring on standpipe unions.

02 - Drilling 12:00 AM 1:30 AM 1538 1538 Drillshoe track
02 - Drilling 1:30 AM 2:00 AM 1538 1538 Test casing to 1000#.

02 - Drilling 2:00 AM 2:30 AM 1538 1538 Finish DRT & shoe.

02 - Drilling 2:30 AM 3:00 AM 1538 1586 Drillingfrom 1528 to 1586. DOFUS @02:30 hours,
MST, 8/15/2009.

02 - Drilling 3:00 AM 3:30 AM 1586 1586 WLS @ 1536 @ 1.25°

02 - Drilling 3:30 AM 6:00 AM 1586 1875 Drillingfrom 1586 to 1875. Lost 500 bbls water.

8/16/2009 Pumping 10 bbl LCM Sweeps every 3 hours. No water lost in last 12 hours.

02 - Drilling 6:00 AM 9:00 AM 1875 2089 Drillingfrom 1875 to 2089. Losing fluid

02 - Drilling 9:00 AM 9:30 AM 2089 2089 WLS @2050 @ .5°

02 - Drilling 9:30 AM 2:30 PM 2089 2626 Drillingfrom 2089 to 2626. Losing fluid.

02 - Drilling 2:30 PM 3:00 PM 2626 2626 WLS @2556 @ .75° Lost about 2000 bbis water.
Started pump LCM sweeps.

02 - Drilling 3:00 PM 3:30 PM 2626 2626 Rig service.

02 - Drilling 3:30 PM 6:00 PM 2626 2971 Drillingfrom 2626 to 2971. Good returns.

02 - Drilling 6:00 PM 6:30 PM 2971 2971 Circulate while meeting with Johanna Jenkins with Ute
Tribe regarding Tribal Regulations. Both crews
attended.

02 - Drilling 6:30 PM 7:30 PM 2971 3127 Drillingfrom 2971 to 3127

02 - Drilling 7:30 PM 8:00 PM 3127 3127 WLS @3057 @1°

02 - Drilling 8:00 PM 12:00 AM 3127 3636 Drillingfrom 3127 to 3636

02 - Drilling 12:00 AM 12:30 AM 3636 3636 WLS @3566 @ .75°

02 - Drilling 12:30 AM 6:00 AM 3636 4120 Drillingfrom 3636 to 4120

8/17/2009 At report time: Vis 43, Wt 9.3, tryingto get MW down.
.........¯¯¯~¯¯¯62-ÖrilÏing 5:00Ä Š:ÄiÀ 4120 ÃiÃÜ LS 407\ Š1.Ä°

02 - Drilling 6:03 AM 12:30 PM 4120 4647 Drillingfrom 4120 to 4647. Started mud up at 4450'.

02 - Drilling 12:30 PM 1:00 PM 4647 4647 Rig service

02 - Drilling 1:00 PM 1:30 PM 4647 4647 WLS @4577 @1°

02 - Drilling 1:30 PM 7:00 PM 4647 5185 Drillingfrom 4647 to 5185

02 - Drilling 7:00 PM 7:30 PM 5185 5185 WLS @5112 @2°

FIML Natural Resources, LLC 410 17th St. Ste 900, Denver CO 80202 303-893-5073 (Main) 303-573-0386 (Fax) Ute Tribal



Date Operation Stad Time End Time Start Depth End Depth Remarks

02 - Drilling 7:30 PM 3:30 AM 5185 5689 Drillingfrom 5185 to 5689

02 - Drilling 3:30 AM 4:00 AM 5689 5689 WLS @5619 @2°

02 - Drilling 4:00 AM 4:30 AM 5689 5720 Drillingfrom 5689 to 5720

02 - Drilling 4:30 AM 5:00 AM 5720 5720 Rig repair Replace O ring on stand pipe.

02 - Drilling 5:00 AM 6:00 AM 5720 5783 Drillingfrom 5720 to 5783

8/18/2009

11 - ŸVireLirie ISN Ë:00Ã Š:30M 5 83 ŠŠŠÌ rilÏingfrornÄÝ8o
11 - Wire Line Logs 3:30 PM 4:00 PM 6227 6227 Rig service

11 - Wire Line Logs 4:00 PM 6:30 PM 6227 6300 Drillingfrom 6227 to 6300 DTD @ 18:30 hours, MST,
8/17/2009.

11 - Wire Line Logs 6:30 PM 7:30 PM 6300 6300 Circulate bottoms up

11 - Wire Line Logs 7:30 PM 11:00 PM 6300 6300 Wiper tripto shoe, tripwent well, no tightspots or fillon
bottom.

11 - Wire Line Logs 11:00 PM 12:30 AM 6300 6300 Circulate bottoms up, drop survey and pump pill

11 - Wire Line Logs 12:30 AM 4:30 AM 6300 6300 TOOHfor logs withLSM6301.11'. WLS@6250' =

MR
11 - Wire Line Logs 4:30 AM 5:00 AM 6300 6300 Pull wear bushing

11 - Wire Line Logs 5:00 AM 6:00 AM 6300 6300 RU Halliburton logging equipment.

8/19/2009 Following individuals were contacted regarding intent to Plug and Abandon well:

BIA - Larry Love at 13:30 hours, MST, 8/18/2009
State of Utah - Dustin Doucet & Dave Hackford @13:45 hours, MST, 8/18/2009.

....... .. ...

17 - ck 00 00 M 63 alÏ\bun nished $ÑÑingÃÔrhoÏÅÏogsÙÒ525Š
17 - Plug Back 10:00 AM 10:30 AM 6300 6300 RD Ioggers

17 - Plug Back 10:30 AM 11:30 AM 6300 6300 TIH to surface casing shoe

17 - Plug Back 11:30 AM 12:00 PM 6300 6300 Wait on orders from Denver FIMLoffice

17 - Plug Back 12:00 PM 2:00 PM 6300 6300 LD BHA

17 - Plug Back 2:00 PM 4:00 PM 6300 6300 TIH with open ended DP to 6130'

17 - Plug Back 4:00 PM 4:30 PM 6300 6300 Rig service

17 - Plug Back 4:30 PM 8:00 PM 6300 6300 Wait on cement truck. RU lay down crew and held
safety meeting.

17 - Plug Back 8:00 PM 9:00 PM 6300 6300 RU Superior Services Cementers and held safety
meeting

FIML Natural Resources, LLC 410 17th St. Ste 900, Denver CO 80202 303-893-5073 (Main) 303-573-0386 (Fax) Ute Tribal



te rétion Start Tim Endgime St (Depth Erid De h Rë riarka

17 - Plug Back 9:00 PM 9:30 PM 6300 6300 Set plug #1 at 6130' - 5930' (200') with 75 sacks (15.3
bbis) class G neat cement. Wt 15.8 ppg, Yield 1.16
ft3/sk

17 - Plug Back 9:30 PM 12:30 AM 6300 6300 Lay down 95 jts DP, bottom of DP at 3100'

17 - Plug Back 12:30 AM 1:30 AM 6300 6300 Set plug#2 from 3100 - 2900' (200') with 75 sacks
(15.3 bbls) class G neat cement. Wt 15.8 ppg, Yield
1.16 ft3/sk.

17 - Plug Back 1:30 AM 6:00 AM 6300 6300 Pulled 10 stands and circulated hole while WOC.
Prepare to tag top of plug #2.

8/20/2009 Plugging Summary:

Plug #1: 6130' - 5930' (200') 75 sacks (15.3 bbis) class G neat cement. Wt 15.8 ppg, Yield 1.16 ft3/sk

Plug #2: 3100' - 2873' (227') 75 sacks (15.3 bbis) class G neat cement. Wt 15.8 ppg, Yield 1.16 ft3/sk. Top of thie plug was tagged.

Plug #3: 1628'- 1419' (209') 170 sacks (34.9 bbis) class G neat cement with 2% & 3% CaCl2. Wt 15.8 ppg, Yield 1.16 ft3/sk. Top of this plug was
tagged. Base of 8-5/8" surface casing at 1528'.

Plug #4: 60' - 0' (60') 30 sacks (6.2 bbis) class G neat cement. Wt 15.8 ppg, Yield 1.16 ft3/sk.

Fluid between cement plugs was 9.4 ppg, 44 viscosity fresh water mud
Superior Services, Vemal Utah provided cementing services.

...............

17 ck 00 M 30 6300 ug ÀÑÑÙÑ
2873'.

17 - Plug Back 7:30 AM 8:30 AM 6300 6300 LDDP with bottom of drill pipe at 1628'.

17 - Plug Back 8:30 AM 9:00 AM 6300 6300 Set plug #3 from 1628' - 1428' (200') with 75 sacks
(15.3 bbis) class G cement with 2% CACL2. Wt 15.8
ppg, Yield 1.16 ft3/sk. Base of 8-5/8" surface casing at
1528'.

17 - Plug Back 9:00 AM 1:30 PM 6300 6300 Pulled 10 stands and WOC.

17 - Plug Back 1:30 PM 2:00 PM 6300 6300 TIH, tagged top of plug #3 at 1553'

17 - Plug Back 2:00 PM 3:00 PM 6300 6300 Reset plug #3 with 45 sacks (9.3 bbis) class G cement
with 3% CACL2. Wt 15.8 ppg, Yield 1.16 ft3/sk

17 - Plug Back 3:00 PM 7:00 PM 6300 6300 Pulled 6 stands and WOC

17 - Plug Back 7:00 PM 8:00 PM 6300 6300 TIH, tagged top of plug #3 at 1553'

17 - Plug Back 8:00 PM 10:00 PM 6300 6300 Trip to check pipe tallyand confirmed that TOC was
1553'.

17 - Plug Back 10:00 PM 11:00 PM 6300 6300 Rest plug #3 with 50 sacks (10.3 bbis) class G cement
with 3% CACL2. Wt 15.8 ppg, Yield 1.16 ft3/sk

17 - Plug Back 11:00 PM 3:00 AM 6300 6300 Pulled 10 stands and WOC

17 - Plug Back 3:00 AM 3:30 AM 6300 6300 TIH and taggedtop of plug #3 at 1419'

17 - Plug Back 3:30 AM 4:30 AM 6300 6300 LDDP

FIML Natural Resources, LLC 410 17th St. Ste 900, Denver CO 80202 303-893-5073 (Main) 303-573-0386 (Fax) Ute Tribal



Date Operation Start Time End Time Start Depth End Depth Remarks

17 - Plug Back 4:30 AM 5:00 AM 6300 6300 Set plug #4 from 60' - 0' with 30 sacks (6.2 bbis) class
G neat cement. Wt 15.8 ppg, Yield 1.16 ft3/sk. TOC
remained at surface.

17 - Plug Back 5:00 AM 6:00 AM 6300 6300 Flush out BOP. RD Superior Cementer's and
Weatherford LD crew.

8/21/2009 Rig move to Ute Tribal 14-34-1219 is scheduled for 8/21/2009.

01 - Rig Up & Tear 6:00 AM 7:00 AM 6300 6300 NDBOP
Down
01 - Rig Up & Tear 7:00 AM 10:00 AM 6300 6300 Clean mud pits
Down
01 - Rig Up & Tear 10:00 AM 6:00 AM 6300 6300 RDRT. Rig released at 10:00 hours, MST, 8/20/2009.
Down

Casing
Date In Type Hole Diam Size Weight Grade Top Set Depth Total Jts Total Csg TD

Run Footage
8/8/2009 Surface 12.25 8.625 24.00 J-55 0.00 1,512.97 35 0.00 1,538.00

Cement
Csg Type Date in Stage Type Grade Desc. Vol Sks PPG MWR Slry Yield

Surface 8/8/2009 Lead Class A 0 195 10.5 29.74 4.68

Surface 8/8/2009 Tail Class H 0 290 15.6 5.2 1.19

FIML Natural Resources, LLC 410 17th St. Ste 900, Denver CO 80202 303-893-5073 (Main) 303-573-0386 (Fax) Ute Tribal



FonnSundly
(August2004) UTEINDIANTRIBE

FA
p vedAugust2004

DEPARTMENTOF ENERGYAND MINERALS 5. Lease SerialNo.or EDANo.

SUNDRY NOTICES AND REPORTS ON W A-ool-ooo

D nót use this form for proposals to drill or to
abandoned well. Use Form APD for such proposals.

SUBMIT IN TRIPLICA TE 7. If Unitor CA/Agæement,Name and/orNo.

1. Type o 11
OilWell GasWell Other 8. WellNameand No.

Ute Tribal 15-22-1219
2. Nameof Operator FIML Natural Resources, LL C 9. API WellNo.
3a Addæss 3b. PhoneNo. (includearea code) 43-047-40604

410 17th Street, Suite 900 Denver, CO 80202 303-893-5090 10. Fieldand Pool, or ExploratoryArea

4. Locationof Well (Footage,Sec.,T, R.,M, orSurveyDescnption) Wildcat

SWSE Sec 22 1,228' FSL & 1972' FEL, T-12S R-19E 11. County

Uintah

12. CHECK APPROPRIATE BOX(ES)TO INDICATE NATURE OF NOTICR REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Acidi2e Deepen Pmduction (Statt/Resume) WaterShut-Off
Noticeof Intent AlterCasing FractureTreat Reclamation Well Integrity

SubsequentRepoit Casing Repair New Construction Recomplete Other
ChangePlans PlugandAbandon TemporarilyAbandon

FinalAbandonmentNotice Convertto Injection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearlystateallpertinentdetails,includingestimatedstaitingdateofany proposedworkandapproximatedurationthereof.
If theproposalisto deependirectionallyor recompletehorizontally,givesubsurfacelocationsandmeasuredandtruevertical depthsof allpertinentmarkers andzones.
AttachtheBondunder whichtheworkwillbeperformedorprovidetheBondNo. on filewiththeStateof Utah. Requiredsubsequentreportsshallbe filedwithin30days
followingcompletionof theinvolvedoperations. If theoperationresultsin a multiplecompletion or recompletion in a new interval,a FormCompletionshallbe filedonce
testinghas beencompleted.FinalAbandonmentNoticesshallbe filedonly afterallrequirements,includingreclamation,havebeencompleted, andtheoperatorhas
determinedthatthesiteis ready for finalinspection.)

The Ute Tribal 15-22-1219 was plugged on 08/19/2009. See attached plugging report.

State of Utah , Division of Oil, Gas & Mining Surety Bond No. 8193-15-93

14. I herebycertify that theforegoing is true and correct
Name (Printed/Typed)

Cassandra Parks Title Regulatory Specialist

Signature Date 08/25/2009

THIS SPACE FOR UTE iNDIAN TRIBE OFFICE USE

Approvedby Title Date
Conditionsof approval,ifany, are attached. Approval of this noticedoes not warrant or
certifythattheapplicant holdslegal or equitable titleto thoserights in thesubjectlease Office
which would entitletheapplicantto conduct operationsthereon.

REGENED
AU63 12009

DN.0FOIL,GAS&



Date Operation Start Time End Time Start Depth End Depth Remarks

17 - Plug Back 9:00 PM 9:30 PM 6300 6300 Set plug #1 at 6130' - 5930' (200') with 75 sacks (15.3
bbls) class G neat cement. Wt 15.8 ppg, Yield 1.16
ft3/sk

17 - Plug Back 9:30 PM 12:30 AM 6300 6300 Lay down 95 jts DP, bottom of DP at 3100'

17 - Plug Back 12:30 AM 1:30 AM 6300 6300 Set plug #2 from 3100 - 2900' (200') with 75 sacks
(15.3 bbis) class G neat cement. Wt 15.8 ppg, Yield
1.16 ft3/sk.

17 - Plug Back 1:30 AM 6:00 AM 6300 6300 Pulled 10 stands and circulated hole while WOC.
Prepare to tag topof plug #2.

8/20/2009 Plugging Summary:

Plug #1: 6130' - 5930' (200') 75 sacks (15.3 bbis) class G neat cement. Wt 15.8 ppg, Yield 1.16 ft3/sk

Plug #2: 3100' - 2873' (227') 75 sacks (15.3 bbis) class G neat cement. Wt 15.8 ppg, Yield 1.16 ft3/sk. Top of thie plug was tagged.

Plug #3: 1628' - 1419' (209') 170 sacks (34.9 bbls) class G neat cement with 2% & 3% CaCl2. Wt 15.8 ppg, Yield 1.16 ft3/sk. Top of this plug was
tagged. Base of 8-5/8" surface casing at 1528'.

Plug #4: 60' - 0' (60') 30 sacks (6.2 bbis) class G neat cement. Wt 15.8 ppg, Yield 1.16 ft3/sk.

Fluid between cement plugs was 9.4 ppg, 44 viscosity fresh water mud
Superior Services, Vernal Utah provided cementing services.

17 - Plug Back 6:00 AM 7:30 AM 6300 6300 WOC for plug #2. TlH and tagged top of plug #2 at
2873'.

17 - Plug Back 7:30 AM 8:30 AM 6300 6300 LDDP with bottom of drill pipe at 1628'.

17 - Plug Back 8:30 AM 9:00 AM 6300 6300 Set plug #3 from 1628' - 1428' (200') with 75 sacks
(15.3 bbls) class G cement with2% CACL2. Wt 15.8
ppg, Yield 1.16 ft3/sk. Base of 8-5/8" surface casing at
1528'.

17 - Plug Back 9:00 AM 1:30 PM 6300 6300 Pulled 10 stands and WOC.

17 - Plug Back 1:30 PM 2:00 PM 6300 6300 TIH, tagged top of plug #3 at 1553'

17 - Plug Back 2:00 PM 3:00 PM 6300 6300 Reset plug #3 with 45 sacks (9.3 bbis) class G cement
with 3% CACL2. Wt 15.8 ppg, Yield 1.16 ft3/sk

17 - Plug Back 3:00 PM 7:00 PM 6300 6300 Pulled 6 stands and WOC

17 - Plug Back 7:00 PM 8:00 PM 6300 6300 TIH, taggedtop of plug #3 at 1553'

17 - Plug Back 8:00 PM 10:00 PM 6300 6300 Trip to check pipe tallyand confirmed that TOC was
1553'.

17 - Plug Back 10:00 PM 11:00 PM 6300 6300 Rest plug #3 with 50 sacks (10.3 bbis) class G cement
with 3% CACL2. Wt 15.8 ppg, Yield 1.16 ft3/sk

17 - Plug Back 11:00 PM 3:00 AM 6300 6300 Pulled 10 stands and WOC

17 - Plug Back 3:00 AM 3:30 AM 6300 6300 TIH and taggedtopof plug#3 at 1419'

17 - Plug Back 3:30 AM 4:30 AM 6300 6300 LDDP

FIML Natural Resources, LLC 410 17th St. Ste 900, Denver CO 80202 303-893-5073 (Main) 303-573-0386 (Fax) Ute Tribal



Date Operation Start Time End Time Start Depth End Depth Remarks

17 - Plug Back 4:30 AM 5:00 AM 6300 6300 Set plug #4 from 60' - 0' with 30 sacks (6.2 bbls) class
G neat cement. Wt 15.8 ppg, Yield 1.16 ft3/sk. TOC
remained at surface.

17 - Plug Back 5:00 AM 6:00 AM 6300 6300 Flush out BOP. RD Superior Cementer's and
Weatherford LD crew.

8/21/2009 Rig move to Ute Tribal 14-34-1219 is scheduled for 8/21/2009.

Down
01 - Rig Up & Tear 7:00 AM 10:00 AM 6300 6300 Clean mud pits
Down
01 - Rig Up & Tear 10:00 AM 6:00 AM 6300 6300 RDRT. Rig released at 10:00 hours, MST, 8/20/2009.
Down

Casing
Date In Type Hole Diam Size Weight Grade Top Set Depth Total Jts Total Osg TD

Run Footage
8/8/2009 Surface 12.25 8.625 24.00 J-55 0.00 1,512.97 35 0.00 1,538.00

Cement
Csg Type Date In Stage Type Grade Desc. Vol Sks PPG MWR Stry Yield

Surface 8/8/2009 Lead Class A 0 195 10.5 29.74 4.68

Surface 8/8/2009 Tail Class H 0 290 15.6 5.2 1.19

FIML Natural Resources, LLC 410 17th St. Ste 900, Denver CO 80202 303-893-5073 (Main) 303-573-0386 (Fax) Ute Tribal



Form Ute Indian Tribe Department of Energy and Minerals
Completion July 2005

WELL COMPLETION OR RECOMPLETION REPORT AND O L ee a
I -001-000

la. Typeof Well DOil Well Gas Well CDry Other If n n r TribeName

b. Typeof Completion: NewWell O WorkOver Deepen GPlug Back Diff Resvr,.

te r

Other 7 Unitor CAAgreementNameand No.
NA

2. Nameof Operator FIML Natural Resources, LLC 8. LeaseNameand WellNo
Ute Tribal # 15-22-1219

3. Address 410 17th Street, Suite 900 Denver, CO 80202 3a. PhoneNo. (include area code) 9. AFIWellNo.
303-893-5090 43-047-40604

4. Locationof Well (Reportlocationclearly and in accordance with Federal requirements)* 10. Fieldand Pool, of Exploratory
Wildcat

Atsurface SWl4 SE/4 1,228' FSL & 1,972' FEL Sec 22 T-12S, R-19E
11. Sec.,T.,R.,M.,on Blockand

At top prod.intervalreported below Same as above Surveyor Area SLB&M S9ec22

12. Countyor Parish 13 State
At totaldepth Same as above Uintah UT

14. Date Spudded 15. DateT D. Reached 16. Date Completed 08/20/2009 17. Elevations (DF,RKB,RT,GL)*
08/05/2009 08/17/2009 D & A GReady to Prod. GL 5,866'

18. TotalDepth: MD 6293' 19. PlugBackT.D.: MD Surface 20. Depth BridgePlugSet: MD

TVD 6293· TVD Surface TVD

21. Type Electric &Other Mechanical LogsRun (Submit copy of each) 22. Waswellcored? No OYes (Submitanalysis)
WasDST run? / No Yes (Submitreport)

SpectralDensity/DualSpacedNeutron/ArrayCompensated/TrueResistivity
.DirectionalSurvey? No es (Submitcopy)

21 Casing and Liner Record (Report all strings set in well)

HoleSize Size/Grade Wt. (#lft) Top(MD) Bottom (MD)
Stage Cehmenter Nop.eofSC

em
SluÑL)°I CementTop* AmountPulled

12-3/8" 8-5/8" 24.0 1513' 195 Class A 162.5
290 Class H 61.4 5'

24. TubingRecord
Size DepthSet(MD) PackerDepth(MD) Size DepthSet(MD) Packer Depth (MD) Size DepthSet (MD) PackerDepth (MD)

25. ProducingIntervals 26. PerforationRecord
Formation Top Bottom PerforatedInterval Size No.Holes Perf. Status

A)
B)
C)
D)
27. Acid,Fracture,Treatment,CementSqueeze,etc.

Depth Interval Amount and Typeof Material
0-60' P&A plug cemented with 30 sx (6.2 bbl) class "G" neat cement
1419-1628' P&A plug cemented with 170 sx (34.9 bbl) class "G" cement
2873-3100' P&A plug cemented with 75 sx (15.3 bbl) class "G" neat cement
5930-6130' P&A plug cemented with 75 sx (15.3 bbl) class "G" neat cement

28. Production- IntervalA
DateFirst Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Production BBL MCF BBL Cort API Gravity

Choke Tbg.Press. Csg. 24Hr Oil Gas Water Gas/0il WellStatus
size Flwg. Press- Rate BBL MCF BBL Ratio

28a. Production - Interval B
DateFirst Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Production BBL MCF BBL CorrAPI Gravity

-+ RECEIVFD
Choke Tbg.Press. Csg. 24Hr. Oil Gas Water Gas/0il WellStatus
Size F1wg. Press. Rate BBL MCF BBL Ratio

SI 4 SEPO9 2009
*(Seeinstructionsand spaces ¡or additional data onpage 2)

DIV.OFOILGAS&



28b.Production- IntervalC
Date First Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Production BBL MCF BBL Coir.API Gravity

Choke Tbg.Press. Csg· 24Hr. Oil Gas Water Gas/0il WellStatus
Size Flwg. Press Rate BBL MCF BBL Ratio

28c. Production- IntervalD
Date First Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Production BBL MCF BBL Corr.APl Gravity

Choke Tbg.Press. Csg. 24Hr. Oil Gas Water Gas/0il WellStatus
Size Flwg, Press. Rate BBL MCF BBL Ratio

29. Dispositionof Gas (Sold,used forfuel,vented, etc.,

30. SummaryofPorousZones(IncludeAquifers): 31. Formation(Eng)Markers

Showall importantzones of porosityand contents thereof: Cored intervalsand all drill-stem
tests, includingdepthintervaltested,cushionused, time toolopen,flowingandshut-inpressures
andrecoveries.

Formation Top Bottom Descriptions,Contents,etc. Name
Meas Depth

32. Additionalremarks(includepluggingprocedure):

33.Indicatewhich itmeshavebeen attachedby placinga checkin the appropriate boxes:

Electrical/MechanicalLogs (1 full set req'd.) O GeologicReport DSTReport QDirectionalSurvey

O SundryNoticeforpluggingandcementverification Core Analysis Other: Mudlog. Hard copies of all logs accompany this form.

I herebycertifythattheforegoingandattachedinformationis completeandcorrectasdeterminedfromallavailablerecords

Name (please print) Cassandra Parks Title Regulatory Specialist

Signature Date 09/02/2009

(Form Completionpage



FonnSundry
(August2004) UTEINDIANTRIBE

FORM
Approvd Augus

DEPARTMENTOF ENERGY ANDMINERALS
5. Lease SerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS EDA#U

Do not use this form for proposals to drill or to re-enter an 6. TribeName
abandoned well. Use Form APD for such proposals· Ute Tribe

SUBMIT IN TRIPLICA TE 7. If Unitor CA/Agreement,Nameand/orNo.

1. Type of
ilWell GasWell Other 8. WellNameandNo.

Ute Tribal 15-22-1219
2. Nameof Operator FIML Natural Resources, LLC 9. API Well No.
3a Address 3b. PhoneNo. (includearea code) 43-047-40604

410 17th Street, Suite 900 Denver, CO 80202 303-893-5090 10. FieldandPool,or ExploratoryArea
4. Locationof Well (Footage,Sec.,T, R.,M, or SurveyDescnption) Wildcat

SWSE Sec 22 1,228' FSL & 1972' FEL, T-12S R-19E 11. County

Uintah

12. CHECK APPROPRIATEBOX(ES)TO INDICATE NATURE OF NOTICE REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPE OF ACTION

Acidize Deepen Production (Start/Resume) WaterShut-Off
Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Casing Repair New Construction Recomplete Other
ChangePlans PlugandAbandon TemporarilyAbandon

FinalAbandonmentNotice Convertto Injection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearlystateall pertinentdetails,includingestimatedstartingdateof anyproposedworkandapproximate durationthereof.
If theproposalis to deependirectionallyor recomplete horizontally,givesubsurfacelocationsandmeasured andtrueverticaldepthsof allpertinentmarkersandzones.
AttachtheBondunder whichtheworkwill be performedor providetheBondNo. on filewith theStateof Utah. Requiredsubsequentreportsshallbe filedwithin 30days
followingcompletionof theinvolvedoperations.If theoperationresultsina multiple completionor recompletion ina new interval,a FormCompletionshallbe filedonce
testinghasbeencompleted.FinalAbandonmentNoticesshallbe filedonlyafterall requirements,includingreclamation, havebeencompleted,andtheoperatorhas
determinedthatthesiteis readyforfinalinspection.)

The Ute Tribal 15-22-1219 was plugged on 08/20/2009. See attached plugging report.

State of Utah , Division of Oil, Gas & Mining Surety Bond No. 8193-15-93

14. I hereby certify that theforegoing istrue and correct
Name (Printed/Typed)

Cassandra Parks Title Regulatory Specialist

Signature Date 08/28/2009

THIS SPACE FOR UTE INDIAN TRIBE OFFICE USE

Approvedby Title Date
Conditionsof approval,if any, are attached. Approvalof this notice doesnot warrant or
certifythattheapplicantholds legalor equitabletitletothoserights in thesubjectlease Office
which would entitletheapplicant toconductoperationsthereon. RECEIVED

SEPO9 2009
DIV.0F OIL,GAS&



Date Operation Start Time End Time Start Depth End Depth Remarks

17 - Plug Back 4:30 AM 5:00 AM 6300 6300 Set plug #4 from 60' - O'with 30 sacks (6.2 bbis) class
G neat cement. Wt 15.8 ppg, Yield 1.16 ft3/sk. TOC
remained at surface.

17 - Plug Back 5:00 AM 6:00 AM 6300 6300 Flush out BOP. RD Superior Cementer's and
Weatherford LD crew.

8/21/2009 Rig move to Ute Tribal14-34-1219 is scheduled for 8/21/2009.

01 - Rig Up & Tear 6:00 AM 7:00 AM 6300 6300 NDBOP
Down
01 - Rig Up & Tear 7:00 AM 10:00 AM 6300 6300 Clean mud pits
Down
01 - Rig Up & Tear 10:00 AM 6:00 AM 6300 6300 RDRT. Rig released at 10:00 hours, MST,8/20/2009.
Down

Casing
Date in Type Hole Diam Size Weight Grade Top Set Depth Total Jts Total Csg TD

Run Footage

8/8/2009 Surface 12.25 8.625 24.00 J-55 0.00 1,512.97 35 0.00 1,538.00

Cement
Csg fype Date in Stage Type Grade Desc. Vol Sks PPG MWR Siry Yleid

Surface 8/8/2009 Lead Class A 0 195 10.5 29.74 4.68

Surface 8/8/2009 Tail Class H 0 290 15.6 5.2 1.19

FlML Natural Resources, LLC 410 17th St. Ste 900, Denver CO 80202 303-893-5073 (Main) 303-573-0386 (Fax) Ute Tribal





Page 1 of 1

Earlene Russell - Drill Permits in the "Naval Reserve"

From: Earlene Russell
To: Elaine Winick; Mark Bingham
Date: 5/12/2010 10:28 AM
Subject: Drill Permits in the "Naval Reserve"
CC: Brad Hill; Diana Mason; Jean Sweet; Randy Thackeray
Attachments: Naval Reserve Bond.pdf

Dear Elaine and Mark,

Years ago the "Naval Reserve Area" was given to the Tribe by the United States Govenment as FEE
SIMPLEproperty and it includes the minerals. A separate blanket bond was provided by FIMLfor these
wells. DOGMmonitors the permitting for this area to insure the wells are properly cased, etc.

The APDs FIMLsubmits in this area (Uintah County, Townships 12S and 13S, Range 19E) should be
submitted as Fee minerals, rather than Indian minerals. The bond number for the wells in the Naval
Reserve is bond number 81918314 (copy attached) and bond type is State/Fee (5).

Based on the above information, DOGM's database has been changed to show fee minerals and the bond
number 81918314. This includes the two new pending permits "Horn Frog".

If you have any questions, please call me at (801) 538-5336.

Earlene Russell
Division of Oil, Gas & Mining
PO Box 145801
Salt Lake City, UT 84114-5801

or
1594 W NorthTemple, Suite 1210
Salt Lake City, UT 84116
Phone (801) 538-5336
Fax (801) 359-3940
e-mail earlenerussell@utah.gov

file://C:\Documents and Settings\OGMUSER.NROGMERUSSEL\Local Settings\Temp\X...
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